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Revenues from the artificial intelligence (Al) software market worldwide from 2018
to 2025 (in billion U.S. dollars)
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According to the market research firm Tractica, the
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global artificial intelligence software market is expected to experience massive growth in the coming years,
with revenues increasing from around 9.5 billion U.S. dollars in 2018 to an expected 118.6 billion by 2025.

Sourced: Statista (Aug 2019) ; Tractica (2019)
¢ IDC predicts worldwide spending on cognitive and Artificial Intelligence systems will reach $77.6B in 2022".

e Statista (February 2019): The annual global funding of Al start-ups experienced a high growth of over 70%
average growth rates from US$1.7 billion in 2012 to US$15.2 billion in 2017

IV Columbus, L. (Mar 27, 2019). Roundup Of Machine Learning Forecasts And Market Estimates For 2019. Forbes.
https://www.forbes.com/sites/louiscolumbus/2019/03/27/roundup-of-machine-learning-forecasts-and-market-estimates-2019/#6478f86f7695
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McKinsey (April 2018)": Al COULD POTENTIALLY CREATE $3.5 TRILLION TO $5.8 TRILLION IN ANNUAL VALUE IN
THE GLOBAL ECONOMY. These figures are not forecasts for a particular period in time, but they are indicative
of the considerable potential for the global economy that advanced analytics represents.

Gartner (April 2018)": Global business value derived from artificial intelligence (Al) is projected to total $1.2 trillion
in 2018, an increase of 70 percent from 2017. Al-derived business value is forecast to reach $3.9 trillion in 2022.

Table 1. Forecast of Global Al-Derived Business Value (Billions of U.S. $)

2017 2018 2019 2020 2021 2022
Business Value 692 1,175 1901 2,649 3,346 3923
Growth (%) 70 62 39 26 17

Source: Gartner (April 2018)

Gartner (August 2019)": Worldwide Business Value by Al Type (Millions of Dollars)

Business Value Forecast by Al Type

= Decision SupportfAugmentation = Agents = Decision Awtomation - Smart Products
Millions of Dollars

2,500,000

19%

2030

1,250,000 \

, I I
2017 2018 20

Source:; Gartner
D 386166

18 2020 2021 2022 2023 2024 2025

I McKinsey Global Institute (April 2018). NOTES FROM THE Al FRONTIER INSIGHTS FROM HUNDREDS OF USE CASES.

Il https://www.gartner.com/en/newsroom/press-releases/2018-04-25-gartner-says-global-artificial-intelligence-business-value-to-reach-1-point-2-
trillion-in-2018

Il https://www.gartner.com/en/newsroom/press-releases/2019-08-05-gartner-says-ai-augmentation-will-create-2point9-trillion-of-business-
value-in-2021
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https://www.gartner.com/en/newsroom/press-releases/2019-08-05-gartner-says-ai-augmentation-will-create-2point9-trillion-of-business-value-in-2021
https://www.forbes.com/sites/louiscolumbus/2019/03/27/roundup-of-machine-learning-forecasts-and-mark/?sh=4951a82351e4

The potential value of Al by sector

Aggregate dollar impact (= trillion) Impact as % of industry revenues
Reta I o+-0c [ 3257
Transport and logistics  Frsraa 809094 Ry
Travel I 0505

I 0205
I 0.3-0.4
I o.3-0.4

Health-care systams and services _ 0.2-0.3

Consumer packaged goods
Public and social sector

Automaotive and assembly

Banking B 003
Advanced electronics'semiconductors _ 0.2-0.3
Basic materials [ EEE
High tech | [EEE
Oil and gas [ EEE
Insurance - 0.1-0.3
Agriculture - 0.1-0.2
Chemicals ooz
Media and entertainment | [REF
Telecommunications - 0.1-0.2

Pharmaceuticals and medical products - 0.1-0.1

Agrospace and defense | <0.1AT

MOTE: Astficnl Inledigencs hane ncludes newsl nabwortes only. Murmbers may nol Surm due 1 founding.

SOURCE: McKinsey Global Institute analysis

McKinsey (April 2018). P. 18

The value as measured by percentage of industry revenue varies significantly among industries, depending on
the specific applicable use cases, the availability of abundant and complex data, as well as on requlatory and
other constraints.

These figures are not forecasts for a particular period in time, but they are indicative of the considerable potential
for the global economy that advanced analytics represents. [...] Some of this value will be captured in a variety
of ways, for example it may result in more valued products and services, revenue growth, cost savings, or indeed
consumer surplus. While the aggregate numbers may appear modest, in some use cases the advancements
amount to radical transformation.
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Al Has the potential to create annual value across sectors totaling $3.5 trillion to $5.8 trillion, or 40% of
the overall potential impact from all analytics techniques:

Artificial intelligence (Al) has the potential to create value across sectors.

700

& Retail
GO0

S00

Healthcare systems @ Transport and logistics
Al impact, 400 and services Travel @
$ billion @ ® Consumer packaged goods
Public and social sectors @ ® Automotive and assembly

300 Advanced electronics/

semiconductors @ Banking
® ® Insurance @ Basic materials
., @ High tech
= Media and
entertainment ® Qil and gas
Telecommunications @ 9 @ Chemicals
Agriculture
100 *
Pharmaceuticals
and medical ® Aerospace and defense
products
0
20 300 i) 3 &)

Share of Al impact in total impact derived from analytics, %

Mckinsey&Company | Source: McKinsey Global Institute analysis

McKinsey (April 2018). P. 18
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Figure 1. States with or having demonstrated interest in an Al national strategy or plan.

Artificial Intelligence: An Overview of State Initiatives, FutureGrasp, August 2019. https://irp-cdn.multiscreensite.com/9297f8c7/files/uploaded/ 44
Report_Al-An%200verview%200f%20State%20Initiatives FutureGrasp_8-18-19_A4.pdf
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FUTURE OF Al:
ACCENTURE RESEARCH

() 16 INDUSTRIES

Accommodation
and Food Services

Agriculture, Forestry
and Fishing

Arts, Entertainment
and Recreation

Construction
Education
Financial Services

Healthcare

fh 12ECONOMIES

Austria
Balgium
Finland

France

Information and Communication
Manufacturing

Professional Services

Public Senvices

ECONOMIC
MODELING

EXPERT
INTERVIEWS

Social Services
Transportation and Storage
Utilities

Whaolesale and Retail

Other Services

EXTENSIVE SECONDARY
ey S RESEARCHINTOHOW
sty Sweden AlGENERATES GROWTH
Japan United Kingdom
Netherlands United States

Accenture research shows that Al has the potential to boost rates of profitability by an average of 38 percent
by 2035 and lead to an economic boost of US$14 trillion across 16 industries in 12 economies by 2035. But
this will only happen if organizations adopt a people-first mindset and take bold and responsible steps to
apply Al technologies to their business.

AIHELPS UNLOCK TRAPPED VALUE
AND WILLMARKEDLY INCREASE INDUSTRY SHARE OF PROFIT

84% T74% 1% 59% 55% 53% 46% 44%
Education Accommaodation & Construction Wholesale Healthcare Agriculture, Forestry Social Transportation
Food Services & Raotail & Fishing Services & Storage
39% 36% 31% 27% 26% 24% 17% 9%
Manufacturing Other Financial Public Arts, Entertainment  Professional Information & Utilities
Services Sarvices Services & Recreathon Services Communication

Share-of-profit increase per industry between baseline in 2035 and Al steady state in 2035 in %, Source: Accenture and Frontier Economics

V Purdy, M. & Daugherty, P. (2017). How Al boosts industry profits and innovation. Accenture
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Figure 3. State investments by Al Sector. © Numbers next fo each spoke label denote how many States are
investing in @ach Sector.
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Figure 2. Al investments by States for which government-sourced Al investments were
identified.
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